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The Global Compact as a Supplementary Agreement to
Regulate Multinational Enterprises

Abstract

The United Nations Global Compact, with more than 23000 voluntary
participants, is the world’s largest corporate citizenship initiative,
gathering multinational enterprises (MNES) under an agreement. The
purpose of the compact is to achieve the principles of human rights,
labor, environmental, and anti-corruption in the behavior of
multinational enterprises. This compact, which was approved in 2000
by the United Nations Economic and Social Council, differs from
other international agreements. In this compact, governments do not
have a role in regulating MNEs. The United Nations directly supports
MNEs to regulate non-compulsory rules with the tools of dialogue,
learning and partnership projects. Such an initiative brought a flood of
criticism. (1) Its 10 principles are vague. (2) The Compact supports
the capture of the United Nations. (3) The Compact is not
accountable. The current article is based on the premise that the
requirement for this compact is crucial and (a) vague principles are
designed to allow MNEs to provide new solutions, (b) the intervention
of MNEs in policymaking leads to the systematization of unwritten
and behind-the-scenes policies. (c) The criticism of the non-
accountability is due to a lack of understanding of the true nature of
the compact.

Keywords: Environmental rights, Global Compact, Human rights,
Labor rights, Multinational Enterprises Regulation.
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! Organisation for Economic Co-operation and Development (OECD)

Z International Labour Organization (ILO)

3 Kofi Annan

4 World Economic Forum

5 Davos

¢ Global Compact

7 Oliver F. Williams, "The United Nations global compact: What did it
promise?”, Journal of business ethics, Volume. 122, (2014), at 241-251.
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Governance and Ethics", Volume. 4, Issue. 1, (2005).
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1 United Nations, Yearbook of the United Nations, (New York: Office of Public
Information, 1976), p480.

2 The Economic and Social Council (ECOSOC)

3The ECOSOC-hased Commission on Transnational Corporations

4 Regulatory code of conduct

S United Nations, Yearbook of the United Nations, Vol. 27 (New York: Office of
Public Information, 1976), p. 424. See also ECOSOC Resolution No. 161-LlIII.

® David, Coleman. "The United Nations and transnational corporations: From an
inter-nation to a “beyond-state” model of engagement.” Global Society, Volume. 17,
no. 4 (2003), p349.

" New International Economic Order (NIEO)

8 J. Feld Werner, Multina- tional Corporations and UN Politics: The Quest for
Codes of Conduct (Frankfurt: Pergamon Press, 1980), p. 55.
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(2013), p13.
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